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Will NMTCs Live Beyond 20127

The Broadcast will begin at 1:00pm (EST).

While youre waiting, check out some upcoming CDFA events...
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p Are you a CDFA Member?

/ Members receive exclusive access to thousands of resources
/ in the CDFA Online Resource Database. Join today at
= f_;"f www.cdfa.net to set-up your unique login.
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[=] Audio
Audio Mode: &) 1°° feepnone - Using your telephone will give you better
Dial: +1484 589 1011 audio quality.
Access Code: 159-541-997
Audio PIN: 8

If you're already on the call, press #3# now.

(=) Questons @1 Submit your questions to the panelists here.

N

[Enter a question for staff] -

p Want to watch again?

Test webinar You will find a recording of this webcast, as well as all

étl";;ﬂﬁ:;:;i previous CDFA webcasts, in the Online Resource Database
at www.cdfa.net.
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Speakers

Christine Johnson, Moderator
BNY Mellon
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Frank Altman
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Product Manager
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\San Francisco, CA

~ p What are you reading these days?

Your development finance toolbox isn’t complete without a

\\\. set of CDFA reference guides. CDFA Members save 15% or

‘"\-._\ ! more on every purchase. Order today at www.cdfa.net.
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New Market Tax Credits: an Introduction
CDFA-BNYM Webcast

Presented by Christine Johnson
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New Market Tax Credits - Summary

What is a tax credit?
A dollar for dollar reduction in taxes.

The credit issuing entity determines which tax liabilities can be offset.

New Market Tax Credits (NMTC) were established by Congress in 2000 for the purpose
of promoting economic development and investment in low income communities (LICS).

Proceeds from sale of tax credits go towards projects in qualified areas.

Program is administered by the Department of Treasury (via the Community
Development Financial Institutions —CDFI- fund).

NMTC developed as a counterpart to Low Income Housing Tax Credits.

NMTCs are distributed via a competitive application process open to qualifying for-
profit and non-profit applicants.

NMTC have been successfully used and leveraged along with other financing tools.
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Qualified Investments (QLICI) in

NMTC General Structure Qualified Census Tracts

NMTC Allocation

NMTC

/

Qualified Equity
Investment (Cash)
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Where are we today?

* The New Market Tax Credit program expired in December 2011.
* What does that mean?
* What can be done about it?

* What happens if the program is not renewed?
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p Need assistance with your development finance programs?

Consider CDFA’s Research & Advisory Services — offering
customized and tailored technical assistance for all of your
development finance needs. Learn more at www.cdfa.net.
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New Markets Tax Credits

Frank Altman
President and CEO

Community Reinvestment Fund, USA




To improve the lives of
disadvantaged people and
strengthen distressed
communities through
innovative finance.

USA. CRF Mission



CRF Loans (Red)
Lending Partners (Yellow)



Over 2,900 NMTC projects
$20.3 billion in NMTC Financing

535,874 Jobs Generated in Low-Income
Communities

$5,386,807,565 Federal Tax Revenue
Generated

$3,146,449,693 State and Local Tax
Revenue Generated

Source: Analysis by Novogradac & Company LLP

crRF D

USA. NMTC Program Successes




Seven Challenges and Opportunities Facing the New Markets Tax Credit
= NMTC is an indirect subsidy

= Annual limits

= How much upside and downside is needed
= Ambiguous terms
= Administration

= Temporary nature

= Demonstrating efficacy

USA. Challenges and Opportunities
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Partner
Novogradac & Company
\Alpharetta, GA

L—

p Are you a CDFA Member?

a"“-_ﬂ Members receive discounts to all CDFA events, including

' I training courses and the National Summit. Join today at

! J www.cdfa.net, and start saving.
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fSteve MacDonald

Managing Director
National New Markets Fund
\Los Angeles, CA

p Need assistance with your development finance programs?

Consider CDFA’s Research & Advisory Services — offering
customized and tailored technical assistance for all of your
development finance needs. Learn more at www.cdfa.net.
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Will NMTCs Live Beyond 20127

1. Does your project qualify?
Low Income Community Location or Targeted Population
Few Limitations to Type of Businesses ( No "Sin" Businesses)
2. S Size of Project
S5M Minimum, Mostly S10M-525M
NMTCs Fill Financing Gaps
3. Readiness of Project
Need Other Financing Sources Secured

Ready to go?, Designs, Permits Complete, Construction in 12 Months?
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Will NMTCs Live Beyond 20127

4. Community Impact

Community Impact Critical, NMTCs Scarce, Must Develop the Story

5. Getting Allocation

NMTC transactions complex, seek assistance if not experienced
Be Aware of Costs

Reach Out to CDEs When Ready

For Reference:

http://www.cdfifund.gov/what_we_do/programs_id.asp?programI|D=5
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Audience Questions

. CDE "Tralnlng InStitute

II----I‘

Fundamentals of Development Finance Energy Finance

Bond Finance Innovation Finance — Seed, Angel & Venture Capital
Tax Increment Finance Brownfield Finance

Tax Credit Finance Transportation Finance

Revolving Loan Fund Finance Access to Capital Finance

Federal Financing Programs Special District Finance

State & Local Financing Programs Public-Private Partnership Finance
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Upcoming Events at CDFA

Intro Bond Finance WebCourse
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Next Webcast

CDFA — BNY Mellon Development Finance Webcast Series
Tuesday, January 15, 2013 @ 1:00pm Eastern

CDFA-Stern Brothers Renewable Energy Webcast Series
Thursday, January 24, 2013 @ 1:00pm Eastern
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Christine Johnson

Program Manager

415-263-2026
christine.johnson@bnymellon.com

Council of
Development

Finance
Agencies
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Erin Tehan

Legislative & Federal Affairs Coordinator
614-224-1323

etehan@cdfa.net

The material contained herein is for informational purposes only. The content of this is not intended to provide authoritative financial, legal, regulatory or other
professional advice. The Bank of New York Mellon Corporation and any of its subsidiaries makes no express or implied warranty regarding such material, and hereby
expressly disclaims all legal liability and responsibility to persons or entities that use this report based on their reliance of the information in such report. The presentation
of this material neither constitutes an offer to sell nor a solicitation of an offer to buy any securities described herein.
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